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U Masipala Wakwa Nkonkobe 

Um2i Wolawub/Civic Centre 
8 Somerset Street 
Fo^r Beaufort 
Eqstern Cqpe-RSA 



Munidpality of Nkonkobe 


P.O. Box 36 
FOl?r BeAUFOl5T, 
Tel: (046) 6457449 
Fqx: (086) 6860775 


29 Augiist 2008 

Tlie Office of the Auditor Genera] 

59 Westem Aveniie 
Vincent 
East London 
5200 

Sir/ Madain 

Nkonkobe MiiniciDalitv fEC127) - Submission of Annual Finflncifll Statements 

Please find enclosed signed copies of the Nkonkobe Municipalities Annuai Financial 
Statements forthe following year: - 

• 30 Junc 2008 

The municipality has a tull copy of the working papers supporting the above 
mentioned years. Should you have any further queries please contact the Acting 
Chief Financial Officer, Mr. Lulamile Hanabe on 046-6457476. 

Trust that you will find ihe above in order. 

Thanking You 

Yours faiThfully 



Mr. Andre Marx 
Acting Municipal Manager 
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NKONKOBE MUNICIPALITY 
GENERAL INFORMATION - 30 J».ine 2008 


MEMBERS OF THE EXECUTIVE COMMITTEE 


Rev DD Ngcuka 
M Ncume 
LM Fani 
M Ncume 
JM Zondi 
NW Nxawe 
N Gqokro 
J Ndlebe 


Mayor 

Speaker of Councii 
Budget and Treasurv - Chairperson 
Human Resourcss & Admin - Chairperson 
Engineering Services - Chairperson 
Community Servicea - Chairperson 
Sports, Arts & Cuiture - Chairperson 
Strategic Planning & LED - Chairperson 


GRADING OF LOCAL AUTHORITY 

Councillors - Grade 3 (in terms of the Public Office Bearera Act) 
Officiala - Grade 6 (old Grading system) 


AUDITORS 

Auditor General - Eaat London, Eastem Cape 


BANKERS 


Firat National Bank, Fort Beaufort 


REGISTERED OFFICE 


8 Somerset Street 
PO Box 36, Fort Beaufort 
5720 


Telephone ; 046 645 7400 
Facsjmile ; 046 645 2562 


ACTING MUNICIPAL MANAGER as at 30 June 2008 

Mr. A Marx Telephone ; 046 645 7449 

ACTING CHIEF FINANCIAL OFFICER as at 30 Juno 2008 

Mr. L Hanatae Telephone ; 046 645 7476 
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APPROVAL QF FINANCI AL STATEMENTS 

The snnual finandal statements as set out on pages 4 to 24 wero approved by the Ading Munidpal Manager and 
tt,e Mns Chief Flnanaal Cfficer on thte the1?.‘?.™..^.®^2008 and thnn prenentdd tn Coundl nn thte 


ACTING WIUNICIPAL MANAGER: NKONKOBE MUNIClPAUTY 

Q 

ACTiNG CHIEF FINANCIAL bpFICER: NKONKOBE MUNICIPALITY 


L 
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NKONKOBE MUNICIPALITY 
MAYOR’S FOREWORD 


I have pleasure in presenting the Annual Financjal Statements which are subject to audit for the year ended 30 
June 2006 

Nkonkobe munidpalily ie endowed wlth a rich history and world renowned institutione of higher learning i.e, Fort 
Hare, Lovedale, Healdtown, Fort Cox which in their own right hava produced leaders in the mode of Dr Tengo 
Jabavu, Robert Sobukwe, O.R Tambo, Nelsan Mandela, Dr Ba(<we and many others. 


Recently Nkonkobe rnuniclpality has been nicknamed the "Home" of Premiers in the llkes of the late Raymond 
Mhlaba, Rev. Makhenkesi Stofle and Nosimo Ballndlela. 

Nkonkobe munioipality as a tourist destination boasts ofthe bestscenic mountain range, punctuated by motels 
and hotels looated at strategic spots of Hogsback and Katberg and trails of the ancient forts of Fort Fordyce, Fort 
Beaufart, Somgxanda (Dr.Stuart Memorlal) and Fort Hare. 


As Nkonkobe municipality we have an unflinohlng and unshaken mandate fram the people of the valleys and hills 
of this municipal area to champion the cause of service delivery in orderto address the backlogs of colDnlalism. 
We are called upon to explore the jnteractional networks of our dlverse and rich cultures, spread this richness 
among us all. We are charged with a respDnslbiiity to enrich oLjr communitiBs and rid ourselves from the chains so 
as to tae able to walktall towards deepened democracy and sustained development 


The sadness and reality of the Nkonkobe municipallty region is that we are faced with poor socio economic 
drivers, escalatlng unernployment and deaths relafted to HIV/AIDSl This significant tncrease in the butk Eskom 
account is also going to seriously threaten the future existence of thls impoverished rural municipality and urgent 
intervention by National Government is required to preventflnencial collapse. 


Dllr D.D Ngcuka 

MAYOR 


L 
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NKONKOBE MUNICIPALITY 
ACCOUNTING OFFICER‘S REPORT ^ 30 June 2008 


1. OPERATING RESULTS 

Patails of the operating results psr departmBnt, classification and object of expenditure are jncluded in appendicea D and E. 
The overall operating results fbr the year ended 30 June 2008 are a& follows: 


j 


Actiial 

2007 

R 

19 

Varlance 

2007/2008 

% 

■91 

Vanance 

Actualto 

Budget 

% 


Incoine: 






_ i 

Opening surplus/(daficjt) 

(8,994,590) 

(26,733,480) 





Operating income for the year 

60,324,858 

71,504,356 

18.5 

84,600,662 

15.5 

1 


51,330,268 

44,770,877 


84,600,662 



Expondlture 






1 

Operating expenditure for the year 

63,044,428 

76,436,307 

21.2 

84,597,911 

9.6 


Contributions to approved funds 
Appropriatlon 

15,019,320 

_ 




1 

Closing surplus/fdeficlt) 

(26,733,480) 

(31,665,431) 


2,751 


— 


51,330,268 

44,770,877 


84,800,662 









1 

Grants and Subsjdies increased during the current yean Interest accrued increase due to the system now charging interest on 
on customer overdue accounts. Expenditure was reduced to fall in-line with the reduction in budgeted income. 

1,1 

Ratm and Ganaral Servlcaa 






— 



Actual 

2008 

H 

Varlance 

2007/2008 

% 

Budget 

2000 

R 

Varlance 

Actualto 

Budget 

% 


Income 

51,873,909 

61,291,622 

18.2 

65,942,650 

7.1 


Expenditure 

55,041,939 

66,001,478 

18.1 

69,834,750 

6.9 


Suiplua / (Daflcit) 

(3,108,030) 

(3,709,056) 

17.1 

(3,802,100) 

4.7 


Surpliia / (Dflflclt) as % of total Income 

(B.1) 

(8.1) 


(5.0) 



Sianlticaiiit variancflA: 






- 

Granls and Subsidies increased durjng the current year. Interest accrued increase due to the systeni ncw charging interest on 
customer overdue accounts. 
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1.2 The followlng ia a aummary of the operatlng reaulta of the local authorlty'a Tradlng Servlcea: 
Electrlchy Servfce 





VfirlflitCB 

2007/2008 

% 

BudgBt 

2008 

R 

Varlancfi 
Actual - 
Budgat 

% 

Income 

a, 274.601 

10,212,829 

234 

18,658,013 

46.3 

Expenditure 

7,406,997 

11,215,170 

814 

14,443,719 

22.4 

Surplua f (Dfiflclt) 

065,604 

(1,002,341) 

(215.8) 

4,214,204 

123.6 

Surplua / (Deflclt) aa % of total Income 

10.6 

(0-8) 


22.6 



&lgnlflcaiiit varlaiiceB: 


Ths main rsasDn for ths variance in expensBB in the prDvj5iDn for doubtful debta. The departmsnt did net achieve thejr income 
budget. Thls has had a major effect cn spendlng. The grant for FBE is not sufficlent to cover the beneficianes. 


>1iiflttDfr5ervA;e 



Actufil 

2Q07 

R 

Hl 

Varlanca 

2007/2008 

% 

Dudgat 

2008 

R 

Variance 

Actual- 

Dudgat 

% 

Income 

25,189 

4 

(100.0) 

- 

0.0 

Expfindlture 

195,872 

219,658 

12.1 

319,442 

31,2 

SurpluB / (Daflclt) 

(170,683) 

(210.664) 

28.7 

(310.442) 

31.2 

SurplUB / (Dfiflcjt) afi % of totfil Incama 

(677.6) 

(5,003,505.9) 


#D|V/0I 



varlancfis: 


The provlncial departments inspectors closed the abattoir in November 2006 due to inadequate equipment and aperatiDnal. 
policies and procedures. Council is currently evaluating two proposals recelved according to ttie SCM potjcy. 
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3. CAPITAf- EXPENPITURE AND F1NANCIN.Q 


The expencfliuw on rnced aesBte during the year are detalleil baM: 



Actual 

2DD7 

R 

BudflAt 

200B 

R 

Actual 

2008 

B 

Cornmunity servlceB 

SubeidlBBd ServjcBG 

Economlc servicas 

HDUGlnfl Seivbos 

Tiadlng Sorvicaa 

801,455 

147,372 

835,063 

66,066 

38,31 1 

1,703,963 

28,900 

199,500 

98,682 

34B.827 

939,430 

2.031 .046_ 

Raeournas ilfiad fn finnnce Iho flxed aaaite 'Atere BG fllcvvs;..- 



- intarnalSDurcflS 

- ExtarnBl SourcsB 

Other Sources 

(2,578,814) 

3.527,441 

530,430 

897,362 

1.133,683 

3,527,441 


1,133,683 

Provlncjai Governmcnt 





948,827_ 

930,430 

2.031,045 


™ e B fl«t fundira ™ nisionly .( ttia Oorrminlly Mrvloas oapllal =»p.ndto 

ths developmont of tha Mlddledrift blockyard aticl QlhBr rolated pmjpcls. 




3^ ^XTERNA L LOANS, |N>f|=STIUIEMTa AND CASH 

External iQflns outatflnding on 30 Juna 2D0S emnunted to Rd,, 327, 921 (includina current portlon). (2007 ^ R4,4B6,76^ 

CB.h reeourcas and ahcri-term dapoelte lasB hank ovardratt at 30 June 2008 Bmeuntad ,□ b neaativa ef R 2,846.226 (2007 - 
R1 ,507,409 poaitlva), Thls Bmount oxcludas projects, statutDtv and reaatvii (Unds. 

InvHStments bs at 30 June 2008 BtHOUntad to Rl3, 860,544 (2007: Rl0,346,733). 

Tiw Fontt lnv.oln.onto oo n. 30 Jnn. 2003 «non™.od .0 R .3^60, Sd4 (2007; R10,34S,733). Tno ln,no«n.nB n«d (or npooltto 


ptejeclc- 


Mora 


InrormatlDn ra0ardlna lcana end Inveatmenta are dlaclDsod In tha nDtes and appendlx B ta the flnanctet siatemante. 




The NkDnlrohe EcQnDmio Devatepment Agancv wae aBtBbllshad durinfl the 2006 rtnanda yoar. 

thi agancy la to act bs a aBani en behalf cf the munlclpality for ail econDirjo devalDpmen leauas in the clamamated 

devalDprSrrt ?Dno. The aganey ie funded by both the NhonkGbe munlDipality and axlernal donDrs. 


fi. PQST BALAN Ce SHEET EVFNT9 

Tha AmalhOle PlGtrlDt WlunlcjpaHly ia curriflntly iBaEEflsslng tha WSP function. 
Nd tufthar poet balanca sheet evante hava beon Idenltfied 


f EXPREaSIO NOFAPPRECIATlQM 

1 am gratorul to tha Mayor. Councllloia, tho municipBl slaff and Sondlyazi CherteriB and Bemas fr iheir aBstetence and 
eupporl during the past ohallenaing flnanclal yaar. 


il • . 7711 . rnrn i i i ■ I ■ 1 1 I ■ 

AOTING WIUNlCtPAL MANACER; NKONKOBE MUNlClPALlTY 
(Aooounting CHTlcer) 


Pa[}e6 
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NKONKOBE MUNICIPALITY 
ACCOUN TING POLICIES - 30 Jiiiie 2008 


L Basis of proparatlon 

1 .1 These financial statements have been prepared so as to conform to the 
standards laid down by the Insitute of IVIunicipal Treasurers and 
Accountants and its Code of Practlce for Local Government Accounting 
(1997) and the Published Annual Financial Statements for Local Authoritles 
{2nd edition - January 199S). 

1 .2 The financial statements are prepared on the historical cost basls, adjusted 
for fixed assets as more fully detailed in Accounting Pollcy note 3. 

The accDunting policies are consistent with those applied In the prevlous 
year, except if otherwise indioated. 

1 .3 The flnandal statements are prepared on the accrual basis as stated: 

* Income is accrued when measurable and available to flnance 
operatlons . Certain direct inccme is accrued when received, such as 
traffjc fines and certaln llcences. 

* Brpenditure is accrued in the year it is incurred. 


2. Consolldatlon 

The batance sheet includes Rates and General Services, Tradlng Servlces and the 
different funds and reserves. Al| inter-departmental charges are set off 
against each other with the exception of assessment rates, refuse removal, 
sewerage, electrlcity and water which are treated as income and expenditure in the 
respective departments. 

3. Fixad assets 

3.1 Fixed assets are stated at historical cost or at valuation (based on the market 
price at date of acqulsltion), where assets have been acquired by grant 
or donation, while they are in existence and fit for use, except in the case 
of bulk assets whlch are written off at the end of their estimated useful 
life as determined by the Treasurer. 


3.2 Deprecjatjon 

The balance shown against the heading Toans Redeemed and other 
Capital Receipts" in the notes to the flnancial statements is tantamount to 
a provision for depreciation, however certain stnjctural diffenences do 
exjst. By way of this "provision" assets are written down overthejr 
estimated useful life. Apart from advances ffom the various councit funds, 
assets may also be acquired through; 

* Appropriations from operating income, where the full cost of the 
asset ^rms ar^ immediate and direct charge against the operating 
income, and therefore it is unriecessary to make any further 
provision for depreciation. 

* Grant or donation, where the amount representing the value of such 
grant or donation is immediately credited lo the "Loans Redeemed 
and other Capital Receipts" account. 

3.3 AH net proceeds from the sale of fixed property are creditsd to the 
Revolving Fund. 

3.4 Fixed assets are financed from dlfferent sources, tncluding external loans, 
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NKONKOBE IViUNICIPAUTY 
ACCOUNTING POLICIES - 30 Juiie 2008 


□perating income, endowments end intemal advences. These l□a^& and 
advances are repaid withjn the estimated lives of the assets acquired from 
such loens or advances. Interest Is charged to the servjce concerned at 
the rullng intereBt rate appiicable at the time that the advance is made. 

3.5 A detalled GAMAP compljant as&ets register has been prepared. 


4. Funds and reaerves 

4.1 Revolvlng fund 

The fund requires a rninimum contribution of 7.5 % of the produot of the 
assessment rates that were levied for the immediately preceding financial 
year. tt Is not requlred from Counojl to contribute an amountthat is 20% 
more than the amount required to be contributed in the Immediateiy 
preceding financlal year. 

Net proceeds from the sale of flxed property are invested In the Revolving 
Fund. Funds accumulated in the Revolving Fund are utiljsed for ihe purpose 
of provlding advances to borrowing services and to flnance the 
acquisition or upgrading of land or fixed property. 

4.2 Other funds and reserves 

Otherfunds and reserves, which are disclosed in the notes (1 - 3) and 
appendix A to the financial statements, are built up either by 
approprjations made on an annual basis from the operating account 
to the relevant funds and reserves or from contrlbufions received from 
the publjc and the State with the objective of providing community facilities 
and funds to finance bad debts. 


S. ProvlBions 

Provisions are created for Ijabiljties or contingencies that are known at the date 
of the balance sheet but fbr which the amounts involved cannot be determined 
with substantial accuracy. 


6. Stock 

Stock is reflected in the Balance Sheet at the weighted average cost 


7. Rfltiroment beneffts 

The Council and its emptoyees contributs to various pension, provident and 

retirement funds, The larger fUnds incjude Ihe SAMWU National Provident Fund, The Cape 

Joint Pension Fund, SALA Pension Fund, VERSO Pension Fund and JEPF Pension Fund 

The retirement benefits are calculated in accordance wlth the mtes of the 
respective funds. Current contributions by the Coundl are charged against 
operating income at the rate of a fixed percentage of the basic aalary paid to 
employees. 
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NKONKOBE MUNICIPALITY 
ACCOUNTING POLICIES - 30 Juiie 2008 


8. Surpluses and defldts 

Any surpluses and deficits arising fram the operation of the Electridty Services gre 
traneferred to Rates and General Services. 


9. Leaseda&aets 

Fixed assets held under finance leases are capitalised. Such assets are 
effectively amortlsed overthe term of tha lease agreement. 

Lease fjnance charges are allocated to accounting periods overthe duration of 
the lea&es. by the effective interest rate method, which reflects the extent and 
cost of lease finance utilised in each accounting period, 

All other leases are treated as operating leases and the relevant rentals are 
charged to the operating account in a systematic manner related to the period 
of use of the assets concerned. 

10. Inve&tmenlB 

Invfistmenta are disdosed at the lower of cost or market value if a permanent 
decllne In value has occurred and are invested on such conditions as the 
Minlster may approve. 

11. Income racognltlon 

12.1 Electricjty billings 


12.2 Assessment rates 


12.3 Qtherincome 

Income from servlces such as refuse removal , recovered by way of debtors js, 
recognised when such levies are raised and debited against 
the respective consumer account, Income from other sources is 
recognised when paid. 


The local authoiity applies a unlform system of rating. (n terms of this 

system the assessment rates are levied on the land value of property and 

Improvements, at the same rate. Rebates of 20% are granted on state owned properties and 4Q% 

rebates are granted to pensioners pending a suscessful application. 

Income is recognised when such levies are ralsed and debited to the respective ratepayer account. 


All meters are read and billed monthly. Income is recognised when meters are read and the monthly 

levies debited to the respective consumer aocount- 

Where meters cannot be read dunng a particular month, they 

are provisionally billed with the necessary adjustments made in the month 

they are indeed read, With regard to prepayment eleclricity purohases, 

income is recognised at the date of purchase. 
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NKONKOBE MUNICIPALITY 


BALANCE SHEET AT 30 JUNE 2008 



Note 

2008 

2007 



R 

R 

CAPITAL ENIPLOYED 




FUNDS AND RESERVES 


16,582,295 

15,836,865 

Statutory funds 

1 

14,030,537 


13,285,107 

Reserves 

2 

2,551,758 


2,551,758 

ACCUMULATED DEFICIT 


(31,665,431) 

(26,733,480) 



(15,083,135) 

(10,896,615) 

TRUST FUNDS 

3 

13,860,544 

10,346,733 

LONG TERM LIABILITIES 

4 

476,150 

1,222,116 

CONSUMER DEPOSITS: SERVICE 

S 5 

788,797 

529.504 



42,356 

1,201.738 

EMPLOYMENT OF CAPITAL 




FIXED ASSETS 

6 

1,407,110 

2,053,517 

INVESTMENTS 

7 

13,860,543 

10,346,733 



16,267,653 

12,400.250 

NETCURRENTASSETS 


(15.225,297) 

(11,198,512) 

CURRENTASSETS 


13,543,702 

11,578,779 

Stock 

S 

376,337 


297,718 

Accounts Receivable 

g 

11,393,037 


9.683,562 

Cash and Cash Equivalents 

10 

11,083 


900.337 

Short-term Investmenta 

7 

1,763,245 


697,162 

CURRENT LIABILITIES 


28,768,999 

22,777,292 

Creditors 

12 

17,519.675 


16,668,822 

Bank overdraft 

13 

4,620,553 



Provisions 

11 

2,777.000 


2,843,832 

ShoitTerm portion of long-te 

'm liabilities 4 

3,851,771 


3.264.638 



42,356 

1,201.738 
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NKONKOBE NIUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


CASH RETAINED FROM OPERATING ACTIVITIES 

Cash utilised in oparations 
Investment income 

(Increase) / Decrease in worklng capital 

Less: Extemal interest paid 
Cash avallable from operatlons 
Net Proceeds on dlsposal of fjxed assets 
Cash contributions from the public and the State 

CASH UTILISED IN INVESTING ACTIVITIES 

Investment In fixed assets 

NETTCASH FLOW 

CASH EFFECTS OF FINANCING ACTIVITIES 

Increase / (Decrease) in long-term liabilities 
Pecrease / (Increase) in cash on hand 
Decrease / (Increase) in extemal cash investments 

NETTCASH UTILISED 


NOTES 

2008 

2007 


R 

R 


1,269,066 

6,073,094 

19 

(40,174,526) 



(65,169,707) 


6,994,594 



1.094.383 

20 

(13.825,232) 



10,670,412 


(48,005.164) 



(53.404.912) 


(639,922) 



(544,769) 


(48,645,086) 



(53,949,681) 


- 



8,681,828 


49,905,051 



52,240,947 


(2,031,046) 

(948,827) 


(2,031,045) 



(948,827) 





(771,081) 

6,024,267 

21 

(158,833) 

(10,127,803) 

23 

5,509,808 

(1,456,992) 

22 

(4,579,094) 

5,560,528 


771,081 

(6,024,267) 
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NKONKOBE MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENT3 AT 30 JUNE 2008 


1 STATUTORY FUNDS 

Revolving Fund 
Dog Tax Fund 
Loans Redemption Fund 
Community Fadlities 
Other 

(RBfer fo Appendb/ A ftir more detalls) 

2. RESSRVRS 

(Refer to Appendhi A fdrmara detaiis) 


3. TRUSTFUNDS 

As detailed in Appendix A 


All trust funds are back by Investments held with various bank- 
fflefer fo Appendtx A for mora cfefa/fs; 


200B 

R 

13,268,456 

84.735 

643,453 

27,896 

5.997 

14,030.537 


2,551,758 


13.860,544 


2007 

R 

12,523,026 

84,735 

643.453 

27,096 

5,997 

13.285.107 


2,551.758 


10,346.733 


4. LONO^TERIUI LIABILITIES 

DBSA ™ Capital 

DBSA ^ Capitai Arrears Interest 
Wesbank 

Less; Short Term porticn transferred to Current Liabilities 
(Refer to Appendix B for more detai!) 


3,098,598 

1.229,323 

(3,851.771) 

476.15~Q 


2,655,470 

1.831.284 

(3,264,638) 

1,222.116 


S. CONSUMER PEPOSITS; SERVICES 

Service Deposits 


788,797 


529,504 


6. FIXEPASSETS 

Fixed assets at the beginnlng of the year 
Capital expenditure during the year 

Total flxed assets 

Less: Loans redeemed and other capltai recejpts 

(Rfifef ta Appemfix C farniDra defa/tej 

7. INVESTMENTS 

Project Investments 


87,017,780 

2,031,045 

89,048,825 

87,641,715 

1,407,110 


13,860,543 


86,068,953 

948,827 


87,017,780 

84,964,262 


2,053,517 


10,346,733 


Funds are invested according to Circular No C/46/1994 issued by the Provincial Administration Community Services 
Branch with approved Banking Institution, 


Short-term Investments 


1,763,245 


697,162 


Numerous First National Bank Accounts are being held as security to coverthe municipalities bank overdraft. 
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NKONKOBE MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 


8. STOCK 


Rate & General 
Electridty Services 
Fuel 


124,060 

248,346 

3,930 

376,337 


238,802 

58,016 

297,718 


During the current yeer fuel distributor was requested to replace the fuel pLimp&. This was turned down as the 
municipality has Insufficient volumes to warrant this expenditure. | 


9. ACCOUNTS RECEiVABLE 

Current Debtors 
Sundry Debtors 

Less Provision for Bad debts 


54,867,568 

8,609,397 

52,083,928 

11,393,037 


45,880,208 

2,739,997 

38,936,643 

9,683,562 


Consumer Debtors amountlng to R 21.745,394 were taken over by the Amathole Distrjct Munjcipallty on 1 July 2006. 
The Amathole Dlstrlct Municjpality has subsequentiy handed the Consumer Debtors back overto the municjpallty 
pending a section 78 of the M8A Act 32 of 2000 analysis. | 


10. CASH AND CASH EQUIVALENT 


Bank Balances 


11,083 


11,083 


11,083 

889,255 

900,337 


11, PROVISIONS 

Leave reserve 
Performance Bonuses 


2,549.265 

227,735 

2,777,000 


2.743.832 
100,000 

2.843.832 


12. CREDITOR8 


Trade Creditors 
VAT Provision 
VAT Contnol 
Sundry Credltors 


2,608,876 

10,592,709 

1.112,288 

3,205,802 

17.519,675 


2,134,114 

10,921,378 

505,770 

3,107,560 

16 . 668.822 


13. BANKOVERORAFT 

Nkonkobe Munidpality 


A|| Secunties have been detailed In Note 7 


4.620.553 

4.620.553 
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NKONKOBE MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 



200B 

2007 


R 

R 

ASSESSMENT RATES 

Valuatlons on land and improvements are performed every four years. The last general valuation came 

Into effect on 

1 July 1994. The basic rate on land and jmprovements varied from area to area. 

Ratfls - LAND 

RateS" bulldlnns 

Re8)c(ential 

Seymour 

0.0260425 

0.0220374 

Fort Beaufort 

0.0250425 

0.0220374 

Ajice 

0.0250425 

0,0220374 

HogsbacK 

0.0250425 

0.0220374 

Middtedrlft 

0.0250425 

0.0220374 

GQVflmmflrtt PropBiHea.Sch0Ql8fC0||Bge8.unlveni|t|flB 

Seymour 

0.0236250 

0.0246750 

Forl: Beauforf 

0.0236250 

0.0246750 

Alice 

0.0236250 

0.0246750 

MogsbacK 

0.0236250 

0.0246750 

Mlddledrift 

0.0236260 

0.0246750 

T/je following robatos were granted: 
r- state 

20.00% 


- Pensioners 

40.00% 


Actual Rateable Income 

9,069.039 

9,596,736 


1 5. MANAGERS AND OFFICIALS REMUNERATION 

Mayor’s gllowance; 

SpeaKers Allowance 
Councillor's allowances; 


475.860 

307,476 

6,922,658 

7,786,194 


488.192 

391.260 

6,912,823 

7,792,275 


Munlclpal Manager 

Totaj Eamings 
Company Contributions 

Chlef Flnancial Olflcor 

Total Earnings 
Company Contributions 


502,166 

121.213 

441,381 

60,785 



121,213 

553,204 

- 

500,245 

52.959 



- 


Other Senlor Manager 

Total Eamings 
Company Contributions 

Total Remuneration 


1.119,938 


1,014,072 

105,666 


2,175,308 


3.059.907 

3.059.907 


3,181,120 


As of 1 1 December 2007 Chief Financial Offjcer aasumed the role of acting Municipal Manager, 
Numerous other senior staff members held acting managerial position during the current financial year. 


The munjcjpalities employess cost spend as a psrcentage of total spend is; 

16. AUDITOR'S REMUNERATION 

Audit fees 


38.7% 55.3% 

1,047,754 1,277,855 
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NKONKOBE MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 200B 


17. FINANCE TRANSACTIONS 

Total external interest earned or paid; 

- Interest earned 

- Intereatpald 


- Interest paid on external loans 

- Interest pald on intemal loans 

- Redemption of external loans 

- Redemption of internal loans 


4,900,441 

639,922 


639,922 

13,467 

601,961 

44,447 

1,299,787 



534,785 

16,130 

548,107 

45,107 

1,144,129 


18. APPROPRIATIONS 

Appraprlatlon account 

Accumulated surplus atthe beginning of the year 
Operating surplus for the year 

Less; Appropriations for the year: 

- ADM Debtors Provi&ion and Sale of Assets 
" SARS SDL and UIF Assessment 

- Reversal of Municipal Debtors and Water Debtor Raised incorrectly 

- Prjor years Operating and Project Expenses 

Accumulated surplus atthe end of year 

OpBraUno accomnt 
Capital expenditure 
Contributions to; 

- Revolving Fund 

- AuditFee 

- Doubtful debts 

- Leave Reserve 


(26,733,480) 

(4,931,951) 

(31.665,431) 


(31.665,431) 


897,362 


731,973 


(194,567) 


(8,994,590) 

-2,719.570 

(11,714,160) 

15,019,320 

16.116,807 

1,685,978 

9,198,279 

(11,981,743) 

(26,733,480) 


336,573 

664,362 

(719,249) 

4,824,619 

(998,153) 

4,108.152 


19. CASH UTILISED IN OPERATIONS 
(Deflclt) / SurpluB for the year 


- Prlor Year's Operating Transactions 


- Revolving Fund 
" Provisione 

- FixedAssets 

investment Income {operating account) 

Capital charq es 

Interest Paid on Extemal Loans 
Interest Pajd on Internal Loans 
Redemption on Extemal Loans 
Redemption on Internal Loans 

Grants and Subsidies Received from the State 


- Expenditure charged agajnstfunds 

- Expenditure charged against provisjcns 

Non Operatinq Income 


- Transfers to funds and reserves 


(4,931,951) 


15,423,028 

731,973 

13,147.284 

1,543,770 

(5,994,594) 

1,742,914 

1,083,050 

13,457 

801,961 

44,447 

(40,220,074) 

(4,893,706) 

(4,818,035) 

(75,671) 

(1,300,143) 

(1,300,143) 


(2,719,570) 

(15,019,320) 

6,767,862 

664,362 

5,766,916 

336,573 

(1,094,383) 

1,144,129 

534,785 I 
16,130 
548,107 
45,107 I 

(32,368,960) 

(26,869,766) 

(24,811,953) 

(2,057,802) 

4,990,299 

4,990,299 


(40,174,526) 


(65,169.707) 
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NKONKOBE MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 


20. DECREASE/(INCREASE) IN WORKINQ CAPITAL 

(Increase} / Decrea$$ In Stock 

(Increase) / Decrease in Debtors, Long Tsrm Debtors 

(Decrease) / Increase In Credltors, Consumer Deposlts 

21 . (DECREASE) / INCREASE IN LONQ-TERM LlABILITIES 

Loans ralsed 
Loans repald 


2008 

2007 

R 

R 

(76,618) 

(10,990) 

(14,856.760) 

15,991,882 

1,110,146 

(5,310,479) 

(13,825,2321 

10,670,412 

443,128 


(601,961) 

(10,127,803) 

(158,833) 

(10,127,803) 


22, DECREASE l (INCREASE) IN EXTERNAL CASM INVESTMENT 


Investments Realiaed 

(4,579,894) 

5,560.528 

Investments Made 

- 

- 


(4,579,894) 

5,560,628 

□ECREASE / (INCREASE) IN CASH ON HAND 



Cash balance at the beginning of the year 

900,337 

(656,655) 

Less; Cash balance at end of year 

(4,609,470) 

900,337 


5,509,808 

(1,456,992) 


24. CONTINQENTLIABILITIESANOCONTRACTUALOBLIGATIONS | 

The municipality faces possible lawsuit of R10 million for defamation of character relating to housing projects. 


25. POST BAUNCE SHEET EVENTS 

The Amathole Dtstnct Municjpality is currently reassessing the WSP function, 
No further po$t balance sheet events have been identitied 


26. RETIREMENT BENEFITS 

The employees of the municjpality and the municipality contribute to various pensions, provident and retiremant 
funds. The main tunds being listed bolow: - 


SAMWU Provident Fund 
SALA 

Cape Joint Penslon Fund 

VERSO 

JEPF 

27. CAPITALCOMMITIIIIENTS 


Emclavee 

Emolover 

7.50% 

18.00% 

8.60% 

20.70% 

9.00% 

18.00% 

15.00% 

0.00% 

7.50% 

13.00% 


Commitments in respect of capital expenditure 8.QQ7.345 

This expenditure will be funded financed ffom; - 

- Internal Sources 

- Extemal Sources 

Other Sources 
Provindal Government 

8,007.345 


8,007,345 


8,007, 345 


The above commitments are mainly funded by the Munidpa! Infrastructure Grants received. 


3,295,812 


3,295,812 


3,295,012 

3,295,812 
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NKONKOBE MUNICIPALITY 

NOTES TO THE FINANCIAL STATEIVIENTS AT 30 JUNE 2008 


?a. UNAUTHORISED EXPENDITURE 

During the current year the following departments actual expenditure exceeded the budgeted expendlture; 


Acjministration and Muman Resources 

Financial A/lanagement - Administration 

FleetAdmlnlstratlon 

Sewerage 

Water 


6.986,952 


961,982 

5,275,605 

234,220 

308,882 

397,620 


The munidpality has installed a new finandal accountlng system. This as lead to increased monitoring of the budget. 
The full impact of the new flnandal system was only felt in November. This was due to initial teething problems. 

The municipality paid audit fees amounting to R 1,047,754 during the current financial year. 

During the currentfjnandal yearthe munldpatity lost a High Court Case (2356/2006) againstthe Rental Company Trust. 
This reaulted in the municipality having to pay cost of R1, 51 0,883. Thia was financed by the Finandal Management 
department. 

29. IRREGULAR EXPENDITURE 

Irregular expenditure did occur during this finandal year. This lead to an investigation and the dismissal of the munidpal 
manager. 

The delegation framework policy is currently being developed, with the assistance of the Amathole District Municipalittes 
Municipal Support Unit 

During the current year the munldpqality Incurred excessive legal costs. 

30. MUNICIPAL ENTITIES 

The munldpality currently hes two municjpal entities that fall under it; - 

- Nkonkobe Economic Development Agency 

- Masambe Taist 


31 . INTERGOVERNMENTAL ALLOCATIONS 

Equitable Share 

Land Survey 

Valuation Grant 

Munldpal Infrastruciure Grant 

Finance Management Grant 

Primary Health Care 

Munidpal Systems Improvement Grant 


34,153.758 

565.000 

550.000 
6,842.933 

593,360 

2,413.205 

184.000 


32. OTHER DISCLOSURES 

PAYE Paid 

Pensjon and Prouident Fund Paid 
Medical Aid Paid 

No further amount are due and payable. 


4,388.220 

5,247,058 

2 , 202,111 
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NKONKOBE MUNICIPALITY 
APPENDIX F 

S I A HS TICAL INFORMATION 


GENERAL STATISTICS 

Population 

Site valuations at 

- Residential 

- Exempt 

Assessment rates: 

- Ail properties 2.086 oents jn the rand 

- Pensjoners can apply for a 40% rebate and Residents 20 % respectively 

- Churches exempt 
Number of residentlal properties 

iviumber of employees of local authority 

- Casual 

- Permanent 

- Council 

ELECTRICITY STATISTICS 

See below note 

REFUSE 

See below note 


128,660 


844 


844 


67 

244 

41 


Note: - 


The municipality does not have up to date statistical information. The municipality through the District 
Municipaiity is in the process of pertorming a update of its data base. 


